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Application of Schedule

This Rate Schedule shall apply to all residential customers located in incorporated and unincorporated
areas of Travis, Harris, Fort Bend, Waller, or Montgomery counties.

Purpose and Intent

This provision provides for the refund or surcharge to residential Customers of over- or under-
collections of revenue due to colder or warmer than normal weather as established in the Company’s
most recent rate case that established the Rate Schedules applicable to the Customers.

Monthly calculation

In order to reflect weather variances in a timely and accurate manner, the Weather Normalization
Adjustment (“WNA”) shall be calculated separately for each billing cycle and rate schedule. The
weather factors, determined in the most recent rate case, identify the value per Ccf of one heating
degree day for Residential Customers. During each billing cycle, the applicable Weather Factor is
multiplied by the difference between normal and actual heating degree days for the billing period,
and by the number of Customers billed to yield the total WNA Ccf Adjustment. The resulting WNA
Ccf Adjustment is then multiplied by the current applicable Base Rate per Ccf to determine the total
WNA revenue adjustment. The WNA revenue adjustment is then spread to the Customers in the
billing cycle on a prorated basis.

The Weather Normalization Adjustment rate for each Cycle shall be based on the following formula:
WNA Rate = (WND+RC)/CMV
WND = [(HDD, - HDD.) * WF, ] * VR

Definitions

WND - Weather Normalized Dollars to be collected each month as calculated by billing cycle
route.

CMYV - Current Month Volumes billed for each billing cycle route.
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HDD: - Monthly Normal heating degree days for each billing cycle route. Monthly Normal
heating degree days are defined as the sum of the daily normal heating degree days applicable to

each billing' cycle route each month. Normal daily HDD are defined as the normal daily HDD
used in GUD 10679 to calculate normalized revenue.

HDD. - Actual heating degree days for each billing cycle route. Monthly actual heating degree
days are defined as the sum of the actual daily heating degree days applicable to each billing cycle
route each month, as measured at the same weather stations used to calculate comparable HDD,

VR - Volumetric cost of service rate for the applicable customer class.

RC — The monthly WNA Reconciliation Component, by billing cycle route, calculated pursuant

to the annual compliance filing.

WE, — Weather Factors by Area - as calculated in GUD 10679 and reflected in the table below:

Weather Factors by Area

Weather Factor
Customer Rate Schedule WNA Period CCF per HDD

South Texas - Harris, Fort bend, Waller, Montgomery Counties

5-RSI Residential Incorporated November —~ May 236675

5-RSU Residential Unincorporated November — May 236675
Central Texas — Travis County

5-RSI Residential Incorporated November — May 175357

5-RSU Residential Unincorporated November — May 175357
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Monthly Report

By the 25" day of the following month, the Company will file with the applicable Regulatory
Authority a monthly report showing the current rate adjustments applicable to each rate schedule.
Supporting documentation will be made available for review upon request.

Taxes and Franchise Fees (Rate Schedule TEF)

Subject to all applicable taxes and fees in accordance with the provisions of Rate Schedule TFF —
Taxes and Franchise Fees.

Compliance

The Company shall file a reconciliation report on or before October 1% of each year. The Company
shall file the report with the Commission addressed to the Director of Oversight and Safety
Division and referencing Gas Utilities Docket No. 10679. The report shall be in Excel and shall
show how the company calculated the WNA factor during the preceding winter season. If the
report reflects either an over recovery or under recovery of revenues in any rate class, such amount
if any, shall be prorated to each billing cycle route based on the volumes of each billing cycle route
during the preceding winter season and divided by 7 (the number of months in the WNA season).
Reports for the Commission should be filed electronically at GUD_Compliance(irc.texas.gov or
at the following address:

Compliance Filing

Oversight and Safety Division
Gas Services Dept.

Railroad Commission of Texas
P.O. Drawer 12967

Austin, TX 78711-2967





